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SUBJECT: GATT ARTICLE XXVIII NEGOTIATIONS - NEW ZEALAND 
REF: STATE 168739 

1. WITH RESPECT NEW ZEALAND GATT NOTIFICATION 
CONTAINED GATT SECRET/220, 22 MAY 1974, NEW ZEALAND 
MISSION (FALCONER) HAS SUPPLIED NEW LETTER STATING 
THERE HAS BEEN NO BREACH OF GATT BINDINGS. NOVEMBER 13 
LETTER FALCONER-SPRUCE STATES MINISTERIAL DISCRETION 
APPLY TARIFFS ON ALL RESTRUCTURED ITEMS IS EFFECTIVE 
ONLY UP TO GATT-BOUND RATE. THUS, AS BOUND RATES NOT 
BREACHED, N.Z. FELT THEY NOT EVEN OBLIGATED NOTIFY CHANGE. 
THEY DID SO ONLY TO AVOID CONFUSION SINCE ITEMS INVOLVED - 
BUT NOT IMPAIRED - WERE BOUND ITEMS. FALCONER SAID ALL 
THIS WAS EXPLAINED TO U.S. AUTHORITIES BY WOODFIELD WHEN 
RECENTLY IN WASHINGTON: NOVEMBER 13 LETTER IS CONFIRMATION 
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(BARRACLOUGH) AND COMMERCE (MONTGOMERY) ON NOVEMBER 19. 

2. MISSION OFFICER CALLED ATTENTION TO FOOTNOTE 
REFERENCES CONTAINED IN ATTACHMENTS TO LETTER 
(ITEMS 39.01.012, 39.02.012. 39.02.022, AND 39.02.032 
MARKED BY DAGGER) AND OBSERVED THIS DID NOT 

SPECIFY 25 PERCENT BOUND RATE AS MAXIMUM MINISTER MAY APPLY. 
FALCONER SAID THIS IMPLICIT. WE ASKED FOR WRITTEN 
CONFIRMATION; FALCONER TO SEEK AUTHORITY FROM WELLINGTON 
TO GIVE US SAME. 

3. WE TOLD FALCONER THAT CONFIRMATION OF THIS LAST 
POINT WOULD APPEAR OBVIATE ANY NEED FOR U.S. 

COMPENSATORY CLAIM BUT WOULD CHECK WITH WASHINGTON. 

4. ACTION REQUESTED: WOULD APPRECIATE EARLY CONFIRMATION 
OF WHETHER WASHINGTON ANALYSIS FALCONER'S NOVEMBER 13 
LETTER COINCIDES WITH OUR READING. ABRAMS 
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